


After capturing mainstream attention in 

February 2021 when a piece of video art 

by an artist known as Beeple sold for a 

huge £6.6 million, NFTs have been causing 

quite the buzz amongst forward-thinking 

consumers and investors alike.

Compared to a year ago, 

some NFTs are up 11,000% 

and this level of growth 

is showing no signs of 

stopping in 2022. But 

what exactly are NFTs? 

Are they really going to 

change the future, and most 

importantly, how do we get 

in on the action?

One where the lines between our physical and digital lives will be even more 

blurred than they are already. Right now, everyone’s talking about NFTs, and 

for good reason too: the space is booming.

FROM FACEBOOK’S ‘METAVERSE’ TO WEB 3.0, 
BLOCKCHAIN + CRYPTO, WE ARE RACING TOWARDS 

A NEW FRONTIER OF THE DIGITAL WORLD. 



NFT STANDS FOR NON-FUNGIBLE TOKEN. 
EVERYTHING IN OUR ECONOMY IS EITHER 

FUNGIBLE OR NON-FUNGIBLE.  

 

IF AN ASSET IS FUNGIBLE, IT’S REPLACEABLE 

BY ANOTHER IDENTICAL ITEM. PHYSICAL 

MONEY AND CRYPTOCURRENCIES ARE 

FUNGIBLE. 

 

THIS MEANS THEY CAN BE TRADED OR 

EXCHANGED FOR ONE ANOTHER. THEY ARE 

EQUAL IN VALUE – ONE BITCOIN IS ALWAYS 

EQUAL TO ANOTHER BITCOIN; ONE POUND IS 

ALWAYS EQUAL TO ANOTHER POUND.

2. NFTs can be a representation of something 

(a work of art, a game, a collectible, a piece 

of music, a photograph or video) or it can 

be an original creation that exists only in 

digital form. Almost anything can be made 

into an NFT. Use cases predominantly are in 

the digital collectibles, music and art space 

currently, but there is huge potential for them 

to expand into other areas in due course and 

become the bedrock of the digital economy.

4.  An NFT allows the buyer to get 

exclusive ownership rights. It contains 

built-in authentication which makes it 

easy to verify ownership and transfer 

tokens between owners. NFTs are 

registered on a blockchain, which 

is a distributed public ledger that 

records transactions. Specifically, 

NFTs are usually held on the Ethereum 

blockchain, although other blockchains 

support them as well. This gives the 

NFT a unique digital watermark that 

certifies the ownership of the NFT – it 

gives the digital asset the stamp of 

authenticity.

3. Once an NFT is recorded on 

a blockchain, all its subsequent 

sales are tracked and recorded. 

Anyone can view who owns, 

has previously owned and who 

created the NFTs as well as which 

of the many copies is the original. 

1. NFTs are different. Each 

one has a digital signature 

that makes it impossible 

for NFTs to be exchanged 

for one another. Each 

NFT is unique or “one-

of-a-kind” and cannot be 

interchanged. You can buy 

and sell NFTs on digital 

marketplaces using crypto.



IN SHORT, A BLOCKCHAIN IS A 

DIGITAL DATABASE THAT RECORDS 

TRANSACTIONS FROM NETWORKS 

ALL OVER THE WORLD. 

IT’S A DECENTRALIZED SYSTEM, 

GOVERNED BY THE PEOPLE WHO 

INTERACT WITH IT. 

It’s best known for 

its crucial role in 

cryptocurrency systems. 

It maintains a secure 

and decentralized 

record of transactions. 

The innovation with 

a blockchain is that it 

guarantees the fidelity 

and security of a record 

of data and generates 

trust without the need 

for a trusted third party. 

Blockchains are also immutable. 

This means that data, once entered into 

the blockchain, is irreversible. They are 

permanently recorded and viewable to 

anyone.

WHAT IS A

DID YOU KNOW? 
Most NFTs are stored on a blockchain called Ethereum. This 

blockchain is powered by 33TWH of electricity – the same amount 

required to power the whole of Serbia.



THE INTERNET HAS EVOLVED 

A LOT OVER THE YEARS. ITS 

APPLICATIONS TODAY ARE ALMOST 

UNRECOGNISABLE FROM ITS EARLY 

DAYS. THE EVOLUTION OF THE WEB IS 
OFTEN DIVIDED INTO THREE STAGES: 

WEB 1.0, WEB 2.0 + WEB 3.0.

WEB 1.0 
Web 1.0 was the first version of the web, taking us from 

approximately 1991 to 2004. Participants were consumers 

of content while creators were typically developers who 

built the websites. During this era, content was consumed 

through static websites.

WEB 3.0 
Decentralization is at the 

core of Web 3.0. With 

the rise of technologies 

such as distributed 

ledgers and blockchain 

storage, data is becoming 

increasingly decentralised. 

This is helping to create 

a transparent and secure 

environment, surpassing 

Web 2.0’s centralization, 

surveillance and exploitative 

advertising.

WEB 2.0 
You can think of Web 

2.0 as the interactive and 

social web where you don’t 

have to be a developer in 

the creation process. In 

this stage, everyone can 

participate - we are all able 

to create our own content 

and upload it to a website, 

not just read information. 

WHAT DOES DECENTRALISED MEAN? 
This type of decentralized infrastructure will displace 

centralized tech giants and allow individuals to rightfully 

own their data. With Web 3.0, users will be able to connect 

to an internet where they can own and be properly 

compensated for their data and time, eclipsing an unjust 

web where the tech giants are the only ones that own and 

profit from it. NFTs are closely linked to the Web 3.0 vision. 

They’re both powered by the blockchain and will be core 

parts of the new digital world.



Many people may 

wonder how tokens on 

the internet could be 

worth any money at all – 

let alone the enormous 

$69 million that Beeple’s 

‘Everydays: The First 
5000 Days’ sold for at 

Christie’s Auction House 

in March 2021. Especially 

given that many of them 

just represent ownership 

of a digital artwork that 

you could, in principle, 

download a copy of for 

no cost at all.

THEY ARE MODERN-DAY 
STATUS SYMBOLS. 
As we continue to live more and 

more of our lives online, digital 

assets look to become the future 

of how we display our wealth and 

status. They derive their value 

from scarcity, collectability, and 

authenticity, granting their holders 

the social prestige of holding a 

highly sought after “one-of-a-

kind” asset.
THEY HAVE PERSONAL VALUE. 
Like any physical collectible or artwork, 

NFTs are worth as much as the buyer values 

them. They are a new creative medium 

and allow buyers to engage with specific 

communities that mean something to them.

THEY CAN OFFER UTILITY TO THEIR OWNERS. 
Sometimes, creator teams grant additional tokens to their 

NFT holders to expand the product ecosystem, so investors 

can reap benefits beyond the original token. This is known 

as airdropping, and they can be worth a substantial amount. 

For example, in August 2021, the Bored Ape Yacht Club 

gifted their NFT holders a completely free NFT from this 

new collection, the Mutant Ape Yacht Club, which is worth 

over $15,000 currently.

NFTs CAN CREATE REAL WORLD VALUE. 
It is possible to equip NFTs with additional features that enable them 

to provide further value over time, or even provide direct utility to their 

holders. NFTs can provide their holders with access to exclusive spaces, 

communities, and events in both the digital and real world. They can 

function almost like membership cards or tickets, giving their holders 

access to events, merchandise, and exclusive discounts. All of this gives NFT 

holders value over and above simply ownership. 



THE MARKET FOR NFTS MIGHT BE BOOMING, BUT THEY ARE 

STILL A HIGH-RISK ASSET. FOR ALL THE BENEFITS AND HYPE 

THAT SURROUND THEM, IT IS IMPORTANT TO UNDERSTAND THE 
RISKS THEY POSE TOO.

ILLIQUIDITY
Liquidity, the ease of 

exchanging an asset 

for cash, is a major 

consideration when buying 

an asset. NFTs are relatively 

illiquid – every seller needs 

to find a buyer who is willing 

to pay a certain price for a 

one-of-a-kind item. This can 

put collectors in a difficult 

position if they spend a lot 

on an NFT and then the 

market starts to tank.

HIDDEN FEES
There are several hidden fees that a new investor or creator might be 

unaware of. Some of the fees are astronomically high that the fees itself can 

often add up to a lot more than the price of the NFT. Sites charge a ‘gas’ 

fee (the charge for the energy consumed to complete the transaction) for 

every sale on top of the fee for selling and buying. The account conversion 

fees and fluctuations in the price of the cryptocurrency used should also be 

taken into consideration.

VALUE
A lot of NFTs don’t have an intrinsic value 

and buying an NFT only transfers the 

ownership of the asset, not its copyright. 

This means that the artwork can still be 

copied and used by anyone.

OWNERSHIP
While an NFT lives on a 

blockchain, the asset it 

refers to is typically stored 

separately. This means that 

if the party that issued the 

NFTs goes out of business, 

the buyer could be left with 

a token that points to files 

that no longer exist.

FRAUD
While blockchain technology offers 

some degree of protection for investors, 

various types of fraud are still prevalent. 

Anybody can mint an NFT out of a file that 

doesn’t belong to them and sell it on to 

unsuspecting buyers. As well as that, the 

practise of artificially blowing up the price 

of an asset by opening multiple accounts 

and trading with themselves is very 

common with NFTs.

VOLATILITY
Due to the speculative 

nature of NFTs, the market 

suffers from massive 

volatility. There are few 

mechanisms in place to help 

people price the assets. The 

huge million-dollar-sales of 

some assets only adds to 

the volatility of the market. 

Some people think this wild 

market is creating a bubble 

and leaving investors 

vulnerable to a market 

crash.



Everyone has different strategies for determining 

what makes a certain NFT a promising investment. 

Compared to a lot of other investment options, 

NFTs rely very heavily on speculation. It is crucial 

to not get sucked into the hype surrounding 

their launches and to do your research into their 

legitimacy before investing any money. There are 

a few rules to follow and steps you can take to 

help determine if the NFT you have your eye on is 

legitimate and a trustworthy investment.

USE NFT TOOLS 

The trick is to get in there early with NFTs. 

Because of their illiquidity, you are better off 

buying them at the very start. The cheaper the 

better! Use NFT tools such as upcomingnft.net 
and rarity.tools to find upcoming projects that you 

can buy cheap and flip for profit. They show you 

projects that are about to launch and does a lot 

of the research legwork for you, as well as giving 

you easy access to project’s social channels and 

Discord. 

CHECK ENGAGEMENT ON SOCIAL 
CHANNELS 

Twitter and Discord followers for a certain project 

can easily be faked or mostly be comprised of 

bots. You are better off determining a project’s 

potential popularity by checking how people 

are engaging with their posts. Check who is 

commenting, what they are commenting, whether 

they are legitimate accounts and judge for 

yourself whether you believe there to be a genuine 

demand for the project. 

GET FAMILIAR WITH DISCORD 

You are going to want to familiarise yourself with 

Discord. Discord is a group chatting platform 

originally built for gamers that has become a 

hub for many kinds of communities, including 

NFT investors and fans. Digging through a 

project’s Discord will help you gauge interest and 

legitimacy.

CHECK THE WEBSITE 

You can usually tell when you are on a reliable 

website or not. This can be a real indicator of the 

legitimacy of a project. Are there broken links? 

Spelling errors? Can you see who the founders 

are? Is it well-thought-out?

LOOK FOR RARE TRAITS WITHIN EACH 

PROJECT 

Is it a unique NFT? Is it linked to a popular 

community or carry utility for its owners? What 

unique benefits does it offer? Does the art feel like 

art and will you be disappointed if you are stuck 

with it? Is the art style distinctive?

http://upcomingnft.net
http://rarity.tools
https://twitter.com/
https://discord.com/
https://discord.com/
https://discord.com/
https://twitter.com/


REAL ESTATE
Transferring ownership of property is extremely 

complicated and costly today. With NFTs, a 

homeowner could issue a token for their property 

and this token could be transferred to a buyer to 

complete the sale. This would take out the need 

for a middleman in the buying process, saving 

both sides a great deal of money.

MUSIC
NFTs could bring back collectability to music. 

Artists and record companies could issue an NFT 

for each copy of an album, allowing the user to 

stream the album as well as access lyrics, images 

and other media that would not be available on 

subscription or advertising-based platforms.

PHOTOGRAPHY
NFTs have the power to solve the problem 

of licensing and copyright infringement in 

photography. A photographer could mint a new 

NFT for each user that licenses a particular photo. 

The user would then be able to prove that they own 

the license by simply signing a transaction using 

their wallet.

As we get closer to realising the Web 
3.0 vision, NFTs will play a leading role 
in revolutionising huge areas of our 
lives. NFTs can: 
 
• Represent proof of ownership
• Manage licensing
• Provide social status
• Grant exclusive access 
• Certify authenticity 
 
This means that anywhere where 
provable ownership records and 
automated financial transactions are 
important is up for grabs.



We really are only scratching 

the surface of the potential 

of NFTs. It is only a matter 

of time before we see 

them emerging in new 

areas of our lives. 

Right now, it might be in 

the collectables, digital 

artwork, and gaming 

space, but this innovation 

is set to soar over the next 

decade with more brands 

and media powerhouses 

turning their attention towards 

digital assets. 

It is no wonder investors and collectors are 

already starting to pile into this emerging 

market when the next ten years could look 

something like this...
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The information within this document is issued by deVere and is provided solely for general information purposes only. It does not constitute an offer or 
solicitation of financial product advice and not intended to constitute provision of insurance, investment, legal, tax, or other professional or financial advice. 
This document is not directed to any person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such publications are 
prohibited. 

Although deVere shall use all reasonable endeavours to ensure that the information in this document is kept up to date, deVere or its directors or 
employees cannot be held responsible for any losses or damage incurred as a result of using any out of date information or superseded documentation in 
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